SUPPLEMENTARY INFORMAL GUIDANCE
Investing with a local authority

 It may be helpful to clarify that the ending of “use” by the administering authority in the sense of regulation 3(4) of the LGPS investment regulations, does not preclude an LGPS pension fund from choosing to invest in some other way with a local authority (including its own administering authority) provided such investment complies with all relevant legislation - including the pension fund administering authority’s investment policy formulated in accordance with regulation 11 of the LGPS investment regulations.
 

� For example, conceivably a pension fund administering authority might invest in a listed investment issued by a local authority, such as a municipal bond. Another  example is in regulation 14 and Schedule 1 of the LGPS investment regulations, which make it clear that the definition of “investment” in regulation 3 could include a deposit of the kind mentioned in paragraph 4(b)(i) of Schedule 1: “any deposits with (i) any local authority”. This is because deposits (with anyone) would fall within the normal meaning of “investment”. If a deposit with a local authority could not do so, there would be no need to mention a maximum limit for this particular type of deposit in paragraph 4. Footnote (b) to regulation 14(1) of the LGPS investment regulations draws attention to the provisions of framework pension legislation on employer-related investments, which would be relevant if an investment with an employer participating in a particular pension fund was being considered by that fund.








